
 

Depositor Protection 

 

The money that we place in deposit accounts is not capital that we are taking risk with within our overall 

financial strategy.  With this in mind it is important that we are all familiar with the levels of protection 

provided by the UK Depositor Protection Scheme.   

 

Prior to the events at Northern Rock in Autumn 2007, the FSA’s Depositor Protection Scheme provided 

protection of 100% of the first £2,000 and 90% of the next £33,000 held with a given institution.   

 

As concerns over the security of Banks around the world increased with effect from Tuesday 7
th
 October 

2008, Alistair Darling introduced legislation that increased the protection level from £35,000 to £50,000.  

Therefore, if you are holding significant cash deposits, you ideally would not want to breach the £50,000 

protection level. 

 

What is important to remember is that these levels are applicable per individual, per institution.  As such, 

spreading funds between the subsidiaries of a larger institution would not achieve the desired goal.   

 

We have found a useful article, on the ‘Moneyfacts’ website which explains further regarding the 

ownership of Bank and Building Societies.  A copy of this has been included following this page for your 

assistance. (This article is correct as at May 2009). 

  

Further information regarding how to save safely with UK Banks and Building Societies is available on 

the ‘this is money.co.uk’ website at the link below: 

 

www.thisismoney.co.uk/bankowners 

 

The banking guarantees and security around the world are presently very fluid.  For clarity we have 

detailed below the various depositor protection terms in the UK, European Union and finally some of the 

main offshore centers that are commonly used. 

  

 

Financial Services Compensation Scheme  (020 7892 7300) 
 

Scope of the UK Financial Services Compensation Scheme:- 

 

• UK Deposit taking firm: The limit is 100% of the first £50,000 per individual (from 7th October 

2008). 

• UK Insurance firm:  The first £2,000 of an insurance claim or policy is covered in full, plus 90% 

of the balance.  Compulsory insurance clams are covered in full. 

• UK Investment firm: The limit is £48,000 (100% of the first £30,000 and 90% of the next 

£20,000) per individual. 

 

Full details can be obtained online from www.fscs.org.uk. 

 

 

European Union Deposit Takers (including deposits with UK branches of those institutions):  

• Minimum level of protection €50,000 per eligible depositor. 

 



 
 
 

Ireland: For institutions regulated in Ireland 

• Deposit guaranteed scheme covers 100% of first €100,000, per depositor per institution; 

• Additionally 100% of deposits are covered until 28 September 2010 under the Irish 

Government’s guaranteed arrangement scheme with the following institutions: Allied Irish Bank, 

Anglo Irish Bank Corporation Ltd, Bank of Ireland, Educational BS, Irish Life & permanent and 

Irish Nationwide BS. 

 

 

Gibraltar Deposit Guarantee Scheme:  

• 90% of deposits which qualify for compensation, subject to a maximum of £18,000 (or €20,000, 

if greater). 

 

 
Isle of Man:  

• Compensation of Depositors Regulations 2008 as amended by the Compensation of Depositors 

(Amendment) Regulations 2008 – up to £50,000 of net deposits per individual depositor.   

 

 

Jersey and Guernsey:  

• No depositor protection schemes. 

 

 

Local Authorities:  

• All monies borrowed by a local authority are secured on all the revenues of that authority (Local 

Government & Housing Act 1989). 

 

 

 

We hope that you find this information of assistance. 
 





 


